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On or about March 1, 1964, Station B in San Jose will be converted to
automatic on an unmanned basis.

At the same time, Metcalf Substation will be changed from an unmanned to
a manned station.

Company proposes to establish Metcalf as a Sched~le II substation. At a
presently unknown date, contingent upon assumption of a portion of Newark Substation
Switching Center activities, Metcalf will be reclassified to Schedule I.

Under the provisions of Title 206 of the Agreement, Company proposes to
transfer the four First Operators and two Emergency Relief First Operators at Station B
to Metcalf Substation at the Schedule II wage rates of $144.15 and $147.15 per week,
respectively.

If you are in accord with the foregoing proposal and agree thereto, please
so indicate in the space provided below and return one executed copy of this letter
to Company.

The Union is in accord with the foregoing and it agrees thereto as of the
date hereof.
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