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February 13, 2007

Mr. Tom Dalzell, Business Manager

Local Union No. 1245

International Brotherhood of
Electrical Workers, AFL-CIO

P.O. Box 2547

Vacaville, CA 95687

Dear Mr. Dalzell:

Effective July 1, 2007, the Company proposes to enhance the Retiree Premium Offset Accounts (RPOA) for
retirees eligible to receive retiree medical and who retired before 2007 as follows:

Date of Retirement Years of Service Amount
Pre-1994 25 or More $3,300
Pre-1994 10t0 25 $18.33 per Month of Service Between
10 Years and 25 Years of Service
Post-1993 25 or More $1,650
Post-1993 10 to 25 $9.16 per Month of Service Between
10 Years and 25 Years of Service

Retirees can use the above RPOA account balance to reduce 25% of their required medical premium
contribution.

If you are in accord with the foregoing and agree thereto, please so indicate in the space provided and return
one executed copy of this letter to the Company.

Very truly yours,

PACIFIC GAS & ELECTRIC COMPANY

By: ~=M —
Stephen A} Rayburn
Director and Ohief Negotiator

The Union is in accord with the foregoing and agrees thereto as of the date hereof.
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